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DESCRIPTION

B Refers to the accuracy, consistency, and
timeliness of a company’s financial and
operational reporting,.

B Strong reporting systems provide
reliable, actionable insights that help
drive decision-making, and enable
quick identification of issues.

WHY PRIVATE EQUITY CARES

B Weak reporting leads to poor decision-
making, missed opportunities, and a
lack of transparency, which can raise
concerns during due diligence.

B PE firms value businesses with robust
reporting systems because it provides
clarity and transparency in financial
performance, operations, and key
business metrics.

IMPACTS ON SELLER

B High-quality reporting reduces
operational risk, improves forecasting,
and instills buyer confidence.
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EXAMPLE

B Reporting

Improvements: A
potential buyer may

see opportunities for
improving reporting,
but a business with weak
reporting will face initial
valuation discounts.
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